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IV Semester B.Com. Degree Examination, September - 2021
COMMERCE
Advanced Corporate Accounting
(CBCS Scheme Repeaters)
Paper : 4.3
Time : 3 Hours Maximum Marks : 70
Instructions to Candidates:

Answer should be written either completely in English or in Kannada.

SECTION - A
WERN - @
Answer any five of the following. Each answer carries 2 marks. (5%2=10)

cIneyRtde RE BFReR 3o, B8 BIK 2 BosH.

. a) What is meant by purchase consideration?
DNOED [FY, HOTIER ?
b) Who is liquidator.
INTETOOTO CIRTO ?
¢) Name the two types of amalgamation of companies.

30TINY VOB TR DFRTR, BTN,

[P.T.O.
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d) State any four types of preference shares.

AN TTTR L0 B JeTory c‘:)qﬁri%fagt LOOD.

e) Define Human Resource Accounting.
RVPIS TN ROTIRO e?a-‘ﬂaait: W0, 800, T eE.
f)  What is intangible asset ? Give example.

esrine3s ﬁﬁa_g QOTVER ? LVITTR 8B,

g) What is capital reduction account ?

LOBIOY ieeaﬁma:s A3 0BTy 9

SECTION - B
wigon - W
Answer any 3 questions. Each answer carries 6 marks. (3%x6=18)
CRPmEdR =aedh ZINeR ev3dn. I,é B3N Wb wosns.
2.  Explain briefly the nature and scope of accounting standards in India.

aplet[Jeve cﬁﬁ# R[RDT :J;draaj epiatn e, & 0D :.:"oieaa:mﬁ Alelovblel
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3.

The following balances are appearing in the books of Ashwini Ltd.

6% Redeemable preference shares capital (Rs.100 shares) |5,00,000

Less: Calls in arrears (Rs.20 per share) _10,000 4,90,000
General reserve 3.00,000
Securities premium 40,000
Development rebate, reserve 2,00,000

Redeemable, preference share are redeemed at a premium of 10%. Calls in arrears
on 500 shares were duly collected and adjusted. Securities premium and general
reserve was fully utilised and for the required amount equity shares of Rs.10 each at
a premium of 10% was issued and collected and redumption process carried out.
Write the journal entries to the above effect.

sug0m Bonv ©bY SR, Zodadb FFINPD TEHLANG.

Je. 6 T TREDT STZO Jed LOBTY

(0r.100 Jedonegd) 5,00,000

e ;33 wod (Be. 20 T8 3eon) 10,000 4,90,000
SDOWEISNRVIA 3,00,000
303,80 2800000 40,000
BROTFS0083 dudets O 2,00,000

R0 TWERT &5 Be Sedonvy Je.10 25,0Q00300 TOBE, FT FTBEILD IGFOITCED.
33 18 AR 500 3e3on0es B TBEE BROFUE TRETAOWDB. PE,TD &,€000
TR BN, DROLTY FOTPREIF N WHRBRYCIOWB). TN L9TYBITOR ®e98 Ie.10
oD BVSod B3y Redonddy e, 10 2,eQ00300 [ORY, WREMNE [RGB WD
T3, 030008, FREF RRTITIOW.

oedD &)ﬁoﬁ:ﬁ N a*mmﬁe:;s%_ Alelovelel
[P.T.O.
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4.

Navaneeth Kumar Co. Ltd. went into voluntary liquidation with the following liabilities.

Secured creditors Rs.40,000 (security realised by the liquidator Rs.50,000).

Preferential creditors Rs.12.000/-

Unsecured creditors Rs.61,000/-

Liquidation expenses Rs.500/-

The liquidator is entitled to a remuneration of 3% on amount realised and 1%% on
amount paid to unsecured creditors other than preferential creditors. The remaining
assets realised Rs.52,000.

Prepare liquidators statement A/c

JBeS® BIOTRT' FOTVCIWD ‘#4;0330 RN INROTN, &BT umw%am:o FPNT08.

P08 BT Toonsd dr. 40,000 (gﬂ@éaﬁaﬁg{ DNTFTOTOIL INT 33
8n.50,000)

s3I0 OR Te. 12,000/-
3,3 BroddE MOND de. 61,000/-
DREFSD Bedpied de. 500/-

WRBFTRTOCID SNQBOAT [eZE Fded Je. 3 Tonp P58 BRODTE Tone BT B0
RRODTE OMON ERES Beaw :oed Je. 1 1/2 BoyrpaIodds), TIB0TS. wose,
SN, dw. 52,000 § SNOCTOROONT. WIBFIOTOO0D 90850 VBT eI 0T

3odndA.
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- 5

On the reconstruction of a company the following terms were agreed upon. The
shareholders to receive in place of their present holding [namely 50,000 equity
shares of Rs.50 each]. The share holders to receive the following:

a) Fully paid equity shares of 2/5% of their present holdings.

b) 5% preference shares fully paid to the extent of 1/5® of the above New equity
shares.

¢c) Rs.60,000 in debentures.

Prepare the capital Reduction Alc.

2030° PSO® TESeD FROOTY, FENT WIS WEEONES. ReddmIT FSNTOS
TOBSODTY, BABBNIT. (TR- 50,000 RS, edonsd B3S de. 30 T3 Redrt), S1NS
BRFRON ReAOTITT NS cdnemBod D83 TTSODIY TT030TAT.

a) AR, Recomooane (fully paid) 2/5" &30S present holdings.

b) 5% preference shares fully paid 1/5% 30¢d3 TR TR, WeTONYR TEOI0ZVT.

) dn. 60,000 Re3oWTRD

WORY 8RS eS0T, 20eOT 0BNYT,HOA BOBRI&HEB0WD.

[P.T.O.
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6. The following is the balance sheet of Ashwini Company Ltd. on 31/3/2015:
Liabilities Rs Assets Rs.
Share capital 2,00,000 Land & Building 1,20,000
(Shares of Rs.10 each) Plant & Machinery 1,50,000
Debentures 1,00,000 Work in progress 30,000
Creditors 30,000 Stock 60,000
Reserve fund 25,000 Furniture 2.500
Workmen Compentation fund 10.000 Debtors 25.000
Dividend rebate reserve 10,000 Cash at bank 12.500
Profit & Loss Alc 5.100 Cash in hand 100
Depreciation fund 20,000
(Land and buildings)

4,00,100 4,00,100

The company is absorbed by Jaswant Company Ltd. on the above date. The consideration
for the absorption is the discharge of debentures at a premium of 5% taking over the
trade liability and a payment of Rs.7 in cash and one share of the face value of Rs.5
in Jaswant Company Ltd. (Market value Rs.8 per share) in exchange for one share in
Ashwini Company Ltd. The cost of liquidation Rs.500 is to be met by the purchasing
company. Calculate purchase consideration & pass the journal entries in the books of
Jaswant Co. Ltd. (Transferee Company). Under amalgamation in the nature of purchase
method.
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omoos 31/3/2015 T €39 30. Eoss ®3,F030 TN 30e0AT.

2539 ONEO o, ST oR.
Bedh OBV 2.00,000 3R WO ﬁegjas 1,20,000
(30> Twr.10 To3) mﬁaﬁ =030 003, 1,50,000
O 1,00,000 esTeaTs, SR 30,000
TRTOTITI 30,000 RO 60,000
SR VY 25,000 BOF 2,500
TLDF B0 AOTROD B 10,000 [OOMOOTY 25,000
SOLI0SE DOTREE QIERLD 10,000 mﬁaﬁa OO, 12,500
DIRET 5393 5,100 [N [P, 100
3R Y 20,000

4,00,100 4,00,100

0T DTOTR, 800803 FomAOD WaBES* 0. .00 NI LTI, QLT XOLWORAT
Tl WO F0. wmm neD &,0800300 a?e 5 To3, '—m:i ﬁ.fafénaa%mab éﬁﬁo&mazﬁs
on. 7 do@ SNOT JoRYT a:béo 2,000 3eTR), am;wszti dnR. 5 Tod "'aaﬂéﬁdnéﬂ
(S5T0BE, SR, de. 8 ofor:s éeaﬁ} ST, mc:b 3e0T0Z ©dQ BOTOAWL BOROT
Rl Inints ﬁm&imatﬂ DOED FOTVOIN ci.ra 500 To2 P 5325533 TOSAT.

(DD VHIST RTLTT SopeE) Q[TWOOT DD TJIPO,W/, BOTRLHRBOWD. TINOE
%30%° §0.0. HIOTQ, TRER TRDBoDTY, CUA.

[P.T.O.
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SECTION - C

o - A
Answer any 3 of the following each carries 14 marks. (3x14=42)
NS CIRPTITETR 4 JZnen CuSdA. T8 wv30E 10 ©OINSD.

7 The balance sheet of Harshith Ltd. as on 31-3-2020 was as follows.
Liabilities Rs Assets Rs
Paid up capital 2000, 6% Land & Buildings 4,00,000
preference shares of Rs.100 Plant & Machinery 4,40,000 |
each 200,000 | Stock 200,000 |
4000 equity shares of Rs.100 Sundry debtors 2.00.000
each fully paid 4.,00,000 Cash at Bank 60,000#&
6000 equity shares of Rs.100, P&L Alc 2.00,000
Rs.50 paid 3,00,000
6% debentures (floating charges
on all assets) 2.00,000
Mortgage on Land & building 2,00,000
Sundry creditors 1,80,000
Income tax provision 20,000
15.00,000 15,00,000
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The company went into liquidation on 1/4/2020. The preference dividends were
in arrears for 3 years. The arrears are payable on liquidation. The assets were realised

as follows:

Land & buildings Rs.4,80,000
Plant & machinery Rs.3,60,000
Stock Rs.1,40.000
Debtors Rs.1.20,000
Expenses on liquidation Rs.16,000

The liquidator is entitled to a commission of 2% on all assets realised and 3%
on the amount distributed to unsecured creditors (including preferential creditor). All
the payment made on 30th Sept 2020. Prepare liquidators final statement of account.

St ©.80.00 SR D87 Omo8 31-3-2020 Sowd B NS B

BT OTIFO oR. AN | oR.
2,000, 6% w3 Sedonsd PR I TLBERD 4.,00,000
Zsodnomsn de.100 2,00,000 TG I g, 4,40,000

TORRED 2.00,000
4,000 msng, Jedoned T8cAR0nT 93003nisl 2.00,000
gr. 100 Zpdr ISR 4,00,000 19, 08T, SN 60,000
6,000 m=»3, Feconisd T3c3RoTY ooy T, 833 2,00,000
d%.100 Zo2 de.50memers 3,00,000

P.T.O.
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$e.6 0 DOTINRD (DR, SANY
$oedd 35,3 BRODTIFTD) 2,00,000

oo %) ES S0 e, 2.00,000

gednsd 1,280,000
oSS 3oR 20,000
15.00.000 15,00,000

2oTD03) OF008 1/4/2020 Toth DRRET BROOD. BT 3 Secons oedd 3 IRFNY
SILIV0B o WOB) WS SOYIOBI, RWFIeDE), TR a&ndﬁm SATIO 34 BYgor03

ASPIeDI R INDIATA)S )
-

ATOIASIIRSTY ﬁegp d%.4,80,000

R0 =030 0308, 02.3.60,000

mmq}m g2.1.40,000

adoeansd g2.1,20,000

WRTIF R ﬁsz{f.iJ 8r.16,000

DREFTOTONR 2R, BYNY IR0 IPODT 3oeed Be. 2 TR, FOTS BRELIC.
of 30, 2020 TotH SDNBEBCOOWBD.

(SIakcr SoONTS KeDR) D&, mzﬁéo:bab &e:saoﬁ HESUU
@Hﬁ?@@ﬁ?ﬂm 5083 mscmao smam
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Write a short note on
a) Human Resource Accounting
b) Environmental Accounting

¢) Social Responsibility Accounting
8 TPNTNON 83363 LBOWO.

a) VRIS FOTIRY @i&i

b) TOXNT SEToF,

C) XOTJLT BTRO ﬂﬁmré

13421

The following is the financial position of A.Ltd. and B.Ltd. as on 31-3-2020.

Liabilities * A.LtdRs. | B.Ltd.Rs. Assets A.Ltd.Rs. |B.Ltd.Rs.
Equity shares of Land & building 30,000 -
Rs.100 each 1,00 000 [ 60,000 | Plant & machinery| 1,10,000 | 50,000
6% debentures of
Rs.10 each 20,000 -- | Stock 16,000 | 8,000
Reserve fund 34,000 -~ | Debtors 14,000 | 9.000
Dividend equalisation Cash 3,000 | 1.000
fund 4,000 »
Employees P.F. 3.000 -
Creditors 10,000 8,000
P&L Alc 2,000 --

1.73.000 | 68.000 1.73.000 |68.000

[P.T.O.
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The two companies agreed to amalgamate to form a new company called MN Ltd. The
authorized capital of MN Ltd. is 1,00,000 equity shares of Rs.10 each. The assets of
A Ltd. are taken over at a reduced valuation of 10% with the exception of Land and
Building which are accepted at Bookvalue.

Both the companies to realise 5% of the valuvation of their respective business as
goodwill. The entire purchase price is to be paid by MN Ltd. in fully paid shares. In
return for debentures in A Ltd. debentures of the same amount and denominations are
to be issued by MN Ltd. Calculate the purchase consideration and prepare ledger A/c
to close A Ltd. & B. Ltd.

D F0. T V. 8o, NG BeoTOAS WORS OFF 31-3-2020 Tomd FINTST.

TR ONED ® 0.0R. | ¥ 50.0R. SATEO 2 Bo.0p. [ W do.
3o de.100s PR I BuE 30,000 --
SRR, Bedonsd 1,00,000 | 60,000 oveier Ty =y 1,10,000 |50,000

3.6 3 one.103

e 20,000 | o 16,000 | 8,000
IO DO 34,000 | osoedri 14,000 | 9,000
RLEROZ JTONOR STaTAY 3,000 1,000
20 4,000 - ‘

RAFE0 HOX, DO 3,000 =

ON 10,000 8,000

o3 oy s, 4 2,000 -

1.73.000 | 68.000 1.73.000 |68.000




V0,000 Zen

oY) DTN PO/, o BOTID e SN e

10 B 3&8:% p3e3r BBV ST0 e ) Fe3w@riexy PIET). I oL Alo74
WABR0AD)

) ) AT DB, Bomprar 0068
zﬁti'odmgl MN om0 AT, Jeconigd BRBOIMY. o BOTACD Bejorios TR
e IT T ab‘ae:ﬁw MN gozom @zﬁozﬂu‘ﬁ#ﬁgﬁ &racs@amagjm; 20 :!J"u'.':i‘r::d.:nmgl,t
TOR&EBOND. TN A Ltd. 02D B. Lid. angdtn I Alc O Bainoy.
10. Balance Sheet of XY [¢d. a5 at 31/3/2015 was gag follows
Liabilities Rs Assets Rs.
Share capita]: Goodwill 15,000
2,000 preference shares of Freehold premises 2.00,000 |
Rs.100 each 2,00,000 Plant 3,00,000
4,000 equity shares of Stock 50,000
Rs.100 each 4,00,000 Debtors 40,000
5% mortgage debentyres 1,00,000 Profit & L oss Account 2,45,000
Bank overdraft 50,000
Creditors 1,00,000
8.50.000 £.50.000 |
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The following scheme was approved by the court for the company:

1. Preference shares to be reduced to Rs.75 per share and the equity shares to
Rs.37.50 per share.

2 Debenture holders to take over stock and book debtors in full satisfaction of the
amount due to them.

3. Goodwill to be eliminated.
4 Freehold premises to be depreciated by 50%
5. Plant to be appreciated by Rs.50,000

Journalise & prepare revised balance sheet.

am08 31/3/2015 8OZ03D X 33 Y 9. ﬁﬁi&d: TN BT B9 B9B0B0ET.

mmza:g?aﬂm dr. SN0 aR,
Bedd OB BROT TP, 15,000
2,000 s Feoonsd gUIZGO0T TR 4 2.00,000
(02.100003) 2.00,000 T 3,00,000
4,000 =P, Jeodrisd <o8d 50,000
(dr.100T03) | 4,00,000 TOOTWOT 40,000
5% 1.8 s, OB 100000 | cop-smms 2,45,000
Q0eTE 50,000
WETOD | 1,00,000

8.50.000 8.50.000
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BOTICD) TosoA 0, 00XeT eB SoSN FPNTos3.

1. B&,30 Bedonieh gn. 75

(2,000 Je003) aﬁs’at,;j 3B0riRo
BB word Jeor aR.

BT Tonn :@a% Jedoney
37.50 goz s&oRRoa:.

> AWOMTOR g &odnmyaz

: 2, D IREDY Fape
E@H@E% AFBOROET,

3, 3303 dﬁtﬁﬁa{i DPRRVT DAL,

4. OBz T003 i&'&.&jﬁd ab’ae:d@ 3e. 50 da% TRIRoaI.

> MTOT PO de. 50.000 G, D0FIRAG

©nsg

5, TRe%0 ERNTCHT, 28 DB DT A Slrnho ﬁ%ﬁ’maﬂa lovtplal )

11. Following is the balance sheet of Asha Ltd as on 31-3-2020
Liabilities Rs. Assets Rs,
Share capital 30,000 shares Building 1,50.000
of Rs.10 each fully paid 3.00,000 Machinmy 1,00,000
General Reserve 10,000 Stock 35,000
Profit & Loss Alc 20,000 Debtors 70,000
Sundry creditors 70,000 Bank 25,000
Preliminary expenses 20,000
4,00,000 4,00,000

[P.T.O.
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Nagesh Ltd acquired the business of Asha Ltd. and agreed to take over the assets
except the debtors and cash but took over no liabilities. However agreed to pay
sundry creditors which amounted to Rs.65,000. Nagesh Ltd discharged the purchase
consideration by allotment of 10 equity shares for every 20 shares held in Asha Ltd.
of Rs.10 each at a market price of Rs.20 each and Rs.5 in cash for every share in
Asha Ltd. and the expenses of liquidation amounted to Rs.5,000. pass the necessary
journal entries to close the books of Asha Ltd. & prepare balance sheet in the books

of Nagesh Ltd after acquisition.

AT08 31-3-2020 Tomd ©3 80.030 ©ES TSI BIT0E0ST. r
SIDIADISIILS oR. SATIE OR. 1\
Fedd woBme¥108 ©e.30,000 BEI TN 1,50,000 !
Homper Dowers Bedonsd | 3,00,000 0308, NED 1,00,000 \
TORRT, AQ 10,000 ADESDINS 35,000 |
oot IR, 2003 20,000 Sl yfanleled 70,000 | :
Sesdriesod | 70,000 53,05° 25,000
3508 ST 20,000
4,00,000 4,00,000

g ©. 30BN ©T O, ToTACDIY DO Wiy, BT gowcd Serdrimoss Be
TR SRR BT, TRTIOTBA PTER, BT, SREORRYD W VBT,

=8 €. TOTICR mmw%aod:@t sgmﬁﬁw DNoBOXT JorieS FOTROI0 w0/ ptapieleleia
| Zomoodsed Br. 65,000 BT, SeedriToTd 08 TOWSALD w;:dcﬁ. DOED FOYITIOD)
8 ©. 3oT3D J,& 20 Jeoone IR Y, OR. 10 &P,T 10 Sedonds), ow. 20 ©
ami:ﬁ@% 3SR FRTD u&wrﬁ. uon «3 O. gomed ®,3 BedR TL. O O [IND
TS0, SNEOTB. TR [TONT BN gn. 5,000 X® POAWRBEW. WOFT
SRnTHngsy, Wi, €T gomCD PIINSQ, Joried® ©. FoTRODN, DOLH JOITT

eSTEss $8,B0TY SCUROA.




